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E.O. 11652: NA 
TAGS: EINVEAIDEG 

SUBJECT: $100 MILLION BANK CONSORTIUM LOAN TO EGYPT 

1. THE PRESS HAS ANNOUNCED THAT A LOAN OF $100 MILLION FROM 
THE UNION DE BANQUES ARABES ET FRANCAISES WILL BE SIGNED IN 
PARIS ON AUGUST 31. REPRESENTATIVES OF THE NATIONAL BANK OF 
CHICAGO, ONE OF THE BANKS MAKING UP THE CONSORTIUM BEHIND THE 
LOAN (OTHERS INCLUDE BANK OF AMERICA. CREDIT LYONNAIS, 
COMMERZBANK. ETC.), HAVE INFORMED US THAT THE LOAN WILL BE FOR 
9 YEARS, WITH A THREE- YEAR GRACE PERIOD, INTEREST TO BE CHARGED 
AT 1 1/2 PERCENTAGE POINTS ABOVE THE PREVAILING SIX-MONTH 
LONDON EURODOLLAR RATE. NO INTEREST WILL BE CHARGED ON THE 
UNUSED PORTION OF THE LOAN, BUT A THREE-EIGHTS PERCENT SERVICE 
CHARGE WILL BE. 

2. COMMENT: THE EGYPTIANS WANTED TO AVOID SPECIFYING WHAT 
THE LOAN WOULD BE USED FOR, WE ARE TOLD, BUT WERE FINALLY 
CONVINCED THAT THERE HAD TO BE SOME INDICATION OF WHERE IT 
WOULD BE SPENT. IT WAS FINALLY DECIDED THAT THE MONEY WOULD 
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BE USED 50 PERCENT FOR THE DEVELOPMENT OF MARITIME TRANSPORT AND 
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50 PERCENT FOR THE REACTIVATION OF IDLE INDUSTRIAL CAPACITY. 
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